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Energy Efficiency is big business in
Pennsylvania

* 62,000 Energy Efficiency Jobs (US Department of Energy)
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Energy efficiency is Pennsylvania’s most cost-

effective resource
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end range of coal includes 90% carbon capture and compression.
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American Council for an Energy-Efficient Ecanomy
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*Notes: Energy efficiency program portfolio data from Molina 2014; All other data from Lazard 2016. High-
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Policy needed to overcome market barriers

mm  Upfront capital costs

s Payback time

mmm OpPlit incentives

Major actor disincentives
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How Pennsylvania’s Efficiency Policy Stacks Up

% of
2046 net 2016
incremental retail Soore
State savings (MWh)  sales  (Gpis)
Massachusetts 1569661  3.00% 7
Rhode Island 214329 2.85% T
Vermiont 138318 252% T
Washingtont 1358095  154% 5
Califormiat 3909215 154% 5
Connecticut 443 250 153% 5
Arizona 1108273  142% 45
Mainet 157,921  138% 45
Hawaii*t 124399  132% 45
Minmesotat 84T B30 131% 45
Hlirvcis 1716876 123% 4
Michigan 1209981  117% 4
* Most Improved 537,331 110% 2

Il Ranks 1- 10 ::f:* —atos T =

- Ranks 11 - 20 !

B Ranks 21 - 30 New York 1599900 109% 35
Ranke 31 - 40 bowra®? 482 316 104% 3
Ranks 41 - 51 Maryland BROGIT  094% q

Colorada 48T 396 0.89% 3

Ohio 1284472 087% 25

Likah 232299 0.78% 25
Figure 1. 2017 State Scorecard rankings Pennsyhania 1058768 0.73%
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Major Efficiency Programs in PA

» Utility Programs (Act 129)
« GESA £
- State & Federal low-income assistanceis




Pennsylvania’s Landmark EE Law: Act 129

-+ Drives economics and adoption of
efficiency

- : : A
.+ Enacted in 2008, requires utilities to
~Invest In cost-effective efficiency

o S ¢ $6.4 billion in benefits first seven
il 1] years

"4 1 - “Phase IV" begins 2021
~ « Large users seeking exemptions
» Opportunities to improve
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Opportunity: Alternative Ratemaking

* Distribution utilities are regulated monopolies whose revenue
opportunities are mostly limited to selling more electricity

« Utilities face dis-incentive to encourage energy efficiency

* "Decoupling” automatically adjusts rates to remove that dis-
Incentive automatic. Customers pay equal or less, and utilities
keep earnings stable

* "Performance incentives” give utilities a reason to exceed
efficiency goals

« HB 1782 allows Public Utilities Commission to consider
alternative ratemaking
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Opportunity: Commercial Property-
Assessed Clean Energy

« “C-PACE” programs are growing in
popularity

* Remove barriers for commercial
pusinesses

« SB 234 passed the Senate 42-8 In
January

* Next Steps: House Commerce
Committee, implementation
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